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ffi*LAW OFFICES OF

KruaaLL PARn, Cnocxerr & Weoooups
A PROFESSIONAL CORPORATION

sulTE 1300
I85 SOUTH STATE STREET

POST OFFICE BOX 11019

SALT LAIG CIil UTAH 84T47
TELEPHONE (801) 532.7840

October 17, l-988

CT.AYToN J. PARR

D. Wayne Hedberg
Oivisj-on Hydrologist
Division of Oil, Gas & Mining
355 West North Temple
3 Triad Center, Suite 350
SaIt Lake City, UT 84i_80-1203

Di!ruivrt vr
$L,GAS & li'tllllNG

Re: Bonding Forms, Keigley euarry - VI/O 7/OOL and Iron
Mountain Mine - \'4/O2L/OO8, Utah and Iron Counties,
Utah

Dear Wayne:

The enclosed copies of the bond form sent to Roy Benson withyour letter of Septernber 26, contaj-n a couple of minor rnodif i-cations for clarification that f believe are consistent with theintentions of DOGM. P1ease caII me after you have had a chance to
review them.

In deterrnining the most suitable form of collateral- for the
bond, we have considered Geneva's objectives of receiving interestthat accrues on any deposit and of being able to substitute another
form of collateral acceptable to DOGM in the future. Flexibilityto meet these objectives courd be provided by a so-caIled/depository accountt' whereby the amount of the bond would be pJ-aced
in a bank account from which withdrawals could be made sot6ty by
DOGM but with respect to which accrued interest would be paia taGeneva. I have drafted a form of letter agreement that would be
signed by DOGM, Geneva, and the Bank for youi consideration in thisregard. Since the forrn of the Ietter has not been reviewed withthe bank, it might be changed, but before proceeding, r wanted toget your approval of the suitability of this form of collateral.
We would anticipate using Va11ey Bank and therefore have identifiedthat institution in the l-etter. please ret me know if the
arrangement would be satisfactory.

r witl await hearing from you before worki-ng with the companyto finalize the bonding arrangement.

GEN-DWH . vc
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Thank you for your cooperation.

Very truly yours,

Claytofl J. Parr

CJP/wc
Enclosures

cc: Robert Grow (flencls . )
Dennis Wanless ({enc1s. )
Roy Benson (y'enc1s. )
Robert Johnson (flencls. )

GEll-DlfE.wc
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State of Utah r'

Deoartment of Natural Resources
;i;i;ion ot oi1, Gas and Hiningt- 

3 Triad center, suite 350
355 West North TemPle

SaLt Lake CitY, Utah 84180-1203
(801) 5538-5340

COLLATEML BONDING AND INDEMNITY AGREEME}M

TEIS COLI"ATERAL BONDIi'IG AND INDEMNITY AGREEMENT entered into by

and between
' (hereinafter referred

to a; ,,0perato!,,) and the Utah Division of Oi1, Gas and Mining

(hereinaf ter ref erled to as "Division")'

WHEREAS, the OPerator

WITNESSETE
has obtained Prograrn Perrnit

(hereinafter referred to as "Permit") from

Division as

Bonding. and

No.

the oivision to conduct rnining and reclanation activities at "

the 1n County, Utah, 8s

a srine under the utah Mined Land Reclamation Act' utah code

Annotated, 40-8-1., €t 8€9, 1953, 3S arnended ("Actrr) and implernenting

regllations; on the disturbed area€ designated in Exhibit A; and

WHEREAS, the operator wishes to obtain a bond under 40-8-14(3);

and

WIIEREAS, the Operator has provided
i s sued

a(n)

by
(Exhibit B), naming the

Beneficiary,sscollateraltosecurethisCollateral
IndernnitY Agreement; and
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NOW, TEEREFORE, in consideration of thA premises and other good

and valuable consideration, the sufficiency and receipt of which is

he,reby acknowledged, the Operator does hereby agree to be held and

firmly bonds to the Division for the sum

No.

of

performance of r eclamat i on

in 1awfu1

specified in the Act and regulations

thereto as amended from time to time,

set forth in Permit No.

( " vear dollars) for the timely

responsibilities for Pernit

uroney of the United States. By the

all
as "set

to the

i s sued

submission of this (form of

collateraL) will and truly binds itself, its successors and assigns

jointly and severally, by the conditions of this Agreement.

The conditions of the above obligations are such that:
1. The Operator sha11 perforro all duties and fulfill

requirements applicable to rnining and reclamation

forth in the Act, and regulations adopted pursuant

Act and the conditions of Pernit No.

by the Division.

The liability under this Agreement is conditioned upon

successful reclamation of the permit area as provided in

the Mining and Reclamation Plan for Permit

No. for a period of time and in the manner

'2

adopted pursuant

and the conditions

Divi s ion.

issued by the
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The 0perator does hereby jointly'and severally agree to

indeurnify and hold the Division harmless f rom any c1aim,

demand, liability, cost, charge or suit brought by a third
party, ds a result of the Operatorrs failure to abide by

the terms and conditions of the ilining and Reclamation plan

as set forth in Pernit No. and from any

failure to courply with the telms of this Agreement.

4. Upon successful completion of part or all of the

obligations secured hereby, the Operator may petition the

Division for a final release of part or a1l of the

obligations under this Agreement. upon such petition, the

Division shal1 tinely conduct an inspection to ascertain
whether the duties and obligation of

under the Act, regulations adopted pursuant thereto"hnd

Permit No. have been fulfi1led. If such duties

ro/0rn
5.

and obligations have been fulfi11ed, the Division shall
release the 0perator frorn part or all of its obligations
under this Agreenent and'bhall file notice of such release

of collateral held by the Division . T/p ?tz"'/>- o Au4,
alXr * F*/ a-/ /^u rr//,,L,,* dopoe ,/,4 t-,,'/h /LL ?tu.ttrt orc

This 6greemefrt sha11 be reviewed periodically by the t LL' 
t.

OV va*r '

Division, or reviewed upon petition by the 0perator, in
accordance with the Act and implementing regulations and

the amount of liability under this agreement may be

adjusted upon written agreement between the Operator and

J,
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6.

the Division where it is clearly'istablished that the cost
of future reclamation has materially changed.

This Agreenent may be terrninated ninety (901 days after
written notice is received by the Division, if terrninated
by the Operator, ot ninety (901 days after written notice
is received by operator, if terninated by the Division.
upon such written notification, tt. Operator will have

ninety (901 days to obtain an alternate forn of bond to
secure reclanation obligations for perrnit

No. in the same amount as stated in this
Agreement or amendments thereto
Failure to provide a satisfactory alternative forn of bond

will result in the complete cessation of all mining ,,
operations and the conplete reclamation of all disturbed
areas within the Mine permit
area

Any breach of the provisiqns identified under item #z of
this Agreement will result in the payment of ^ ctTa h

(bond amount) liquidated damages

7.

9.

to the Division , //-.) a-.'h'"/
A^d Jklaa^s'.t -oy' ra-c/.r'tolry
This At'reement will be governed

to Utah 1aw.

kn oo-2. * 'zh /L y'Lu r ,- /a

P t. /. .rt e</ 62 l/., 2 t u ., ,., .

ind interpretSd according
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5. COLLATERAL BONDING AND INDE}'INITT AGREEMXNT

TO BE COMPLETED 3Y OPERATOR

(company Nasre)

B1| , ::. Date
-' cer - Position)

STATE OF

COUNTY OT

0n the daY of

before ne

. and

say that he/she, the said

a

Itr

, 198-, PersonallY aPPeared

pho being bY ne dulY swor.n did

)
)
)

1S

and
the ot

said instrument was signed in behalf of said corporation by

t ---J -! :i-^^+A?6

autlrority of its bylaws or a resolution of its board of directors

and said and

duly acknowledged to me that said corPoration executed the same'

Notary Public
Residing at:-

l'ly Cornrni s s ion ExP i res :
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TO 3E COT{PLETED BX TEE DIVISION

STATE OT UTAH, DEPARTT{ENT

iNniunel, REsouRcEs, BoAx'D

OI', GAS AIqD I'IINING

0r
OF

Date
By

@willians, Esg'
Crt"irnin, Board of
oii, Eas'and Mining

APPROVED AS TO FORM:

. STATE OT UTAE )

COUNTY OT

0n the

befote me Gregory P. williams, Es9.. tho being by rne duly sworn did

sayforhinself,thathe,thesaidGregoryP.l,lilliams'Esq.isthe
chairman of the Board of oil, Gas and Minitg' Department of Natural

Resources, State of utah, and he duly acknowledged to me that said

Division executed the foregoing document by authority of law on

behalf of the State of Utah

NotarY Public

ffiGeneial

, 198-, PersonallY aPPeared

Residing at:



Valley Bank & Trust Cornpany
L85 South State Street
Salt Lake City, UT 84LLL

State of Utah
Division of OiI, Gas & Mining
355 West North Ternple
3 Triad Center, Suite 350
Salt Lake City, UT 841-80-l-230

DRAFT FOR DISCUSSTON PURPOSES ONLY

October L7, L988

DRAFT
10 / 17 /88

1 I : 00arn

Manufacturing and
Geneva Steel Cornpany
Keig1y Quarry Mine

Re: Depository Account for
Technologies of Utah, fnc.

Basic
, dba

Account No.
Permit No.

The purpose of this letter
depository account that will
obligations of Geneva under the

is to establish the basis for a
serve as collateral for the

Bonding Agreement.

,

Gentlemen:

Basic Manufacturing and Technologies, fnc., dba Geneva Steel
Cornpany ("Geneva") has entered into a Collateral Bonding and
fndemnity Agreement (the "Bonding Agreement") with the Division of
OiI, Gas and Mining (DOGM) pursuant to which Geneva has agreed to
provide bonding in the amount of $ to secure
performance of reclamation of the Keigly Quarry Mine.

Accordingly, we request your agreement with the following:

L. Account # _ at valley Bank (the "DepositoryAccount") will be operatea and naintained exclusively for the
benefit of DOGM.

2. Geneva will deposit, the sum of $
Depository Account. ,)*,1. | ,

YU t/l'*-feLw

VB&T, vc

into the
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DRAFT
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11 :00am

by signature of
verified by the
of the State of

3. A11 interest accruing on the funds in the Depository
Account sha1l be distributed monthly by valley Bank to ceneva i;accordance with instructions from Geneva.

4. Withdrawals from the Account nay.be made
the person purporting to be the Director 6f OOCM,
Attorney General or any Assistant Attorney General
Utah.

Very truly yours,

BASIC MANUFACTURING AND TECHNOLOGTES
oF UTAH, INC.

By
Its

5. DOGM may make withdrawals from the Depository Accountonly as provided in the Bonding Agreement,, but vlltey Blnk shallhave.no obligation to establish whether any withdrawal of DoGM ispermitted by the Bonding Agreement.

rf the foregoing provisions are satisfactory to you, please
so indicate by signing the form of acceptance seC rorth below.

ACCEPTED AND AGREED:

VALLEY BANK & TRUST COMPANY

By
Its
Date

ACCEPTED AND AGREED:

UTAH DIVISION OF OIL, cAS
AND UINING

By
Its
Date
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